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CONFIDENTIAL FRANKFURT 8569 

E.O. 11652: GDS 

TAGS: EFIN, EEWT, EALR, GE 

SUB J : RUMORED $400 MILLION LOAN TO DDR FOR GRAIN AND FODDER PURCHASES 
REF: FRANKFURT 7463 

1 . A HIGH DRESDNER BANK OFFICER WITH RESPONSIBILITIES FOR 
EASTERN EUROPE TELLS US HE KNOWS OF NO SPECIFIC $400 MILLION 
LOAN TO THE DDR. 

2. THE DRESDNER BANK SOURCE NOTES THAT HIS BANK AS WELL AS 
OTHER GERMAN BANKS ARE ENGAGED IN COMMODITY FINANCING FOR THE 
DDR, PART OF WHICH IS FOR AGRICULTURAL COMMODITIES. HE ADDED 
THAT SINCE ALL LENDING TO THE DDR BY GERMAN BANKS, INCLUDING 
FOREIGN BANKS OPERATING FROM GERMANY, MUST RECEIVE APPROVAL 
FROM THE BUNDESBANK, ANY ONE LOAN OF $400 MILLION COULD NOT 

GO UNNOTICED. 

3. SINCE THE DRESDNER BANK APPRAISAL PARELLELS THAT OF THE 
LOCAL BANK OF AMERICA SOURCE (SEE REFTEL,) THE $400 MILLION 
FIGURE MAY REPRESENT A CUMMULATIVE FIGURE OF RECENT 
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